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NEWSLETTER

Note: The views of contributors to this newsletter do not necessarily reflect the views of the Chamber

THE PRESIDENTS REPORT

There has been a recent suggestion that a prospectords adyv
exploration advocacy groups in BC, including the Chamber of Mines of Eastern BC. All of these groups should already be

looking after the interests of the prospector as what is good for the prospector should be good for the entire mining

industry.

When it comes to advising prospectors, it is my belief that few would listen. Most of these people are very independent
thinkers and actors and that is what makes them prospectors. They range all the way from the person who learns some
basics and goes out on the occasional weekend to professional prospectors who make their living at it. Many geologists
even graduate to prospecting. There are even public junior mining companies who would be better described as
prospecting companies. If we all thought with one mind and spoke with one voice we would never develop the inspiration
to find anything new.

The best way for the government to help the prospecting community is to keep the field open to as many people as
possible by keeping it affordable and accessible. That includes access to the land because without that nothing happens.
Of course the government must continue to allow the mining industry to operate on all levels right through to allowing the
industry to open new mines to provide the incentive for such a high risk activity.

The best way for the advocacy groups to help the prospecting community is to continue to provide affordable regional
conferences and courses which are a considerable help to the continuing education of those who attend. Roundup each

year is great, but the cost to the individual whodoe s nét | ive in Vancouver is grTeesd er s
groups must also continually remind all levels of government and the public of the importance of our industry to their way

of life. Your support of the smaller conferences, whether it is by attending and/or sponsoring, is important to sustaining

the entire industry. Another way the regional groups help is by giving local prospectors an information source. There are

still productive people out there who do not have internet access and there are some who do not have high speed so what

they can get is limited.

One of the roles of the proposed advisory group might be to administer some sort of prospectors grant program. It is my
opinion that if the rules are clear and make sense plus affordable information in the form of courses and conferences
remains available plus we continue to get the great, free information on the internet provided by the BCGS and
Geoscience BC, then there is no need for prospecting grants.

DON’T FORGET TO
MARK YOUR CALENDAR

MINERALS SOUTH 2010 CONFERENCE & TRADE SHOW

NOVEMBER 2ND TO 5TH, PRESTIGE LAKESIDE RESORT AND CONVENTION CENTRE, NELSON, BC

www.cmebc.com
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: River Resources Ltd. . . -
A Kettle River to prepare Phoenix tailing assessment

KETTLE RIVER RESOURCES LTD. BEGINS INVESTIGATION OF GOLD RECOVERY FROM PHOENIX TAILINGS IN
GREENWOOD, B.C.

Kettle River Resources Ltd. has contracted Jeffrey B. Austin, PEng, president of International Metallurgical and
Environmental Inc., to review the economics of processing the 100-per-cent-owned Phoenix tailings material in the
Greenwood area.

The Phoenix mine operated an open-pit copper/gold mine and historic production records show approximately 12 million
tonnes of tailings reside in two tailings storage facilities at the Phoenix mine site. Kettle River owns the former Phoenix
minesite and the associated tailings deposits.

Although the tailings materials stored at site does not have a National Instrument 43-101-compliant resource estimate, the
company has historical reports and studies showing gold values that range from 0.2 g/t gold to 0.6 g/t gold. Higher gold
values are shown to be more prevalent in areas with coarse tailings, associated with tailings dam construction using
traditional cyclone technology to classify tailings.

Historically, the Phoenix mine processed ore with a 0.98 percent copper and 1.1 g/t gold content. Historic gold recovery
was in the range of 65 percent of the contained gold in a high grade copper concentrate.

Historically, gold recovery in the Phoenix milling process was significantly lower than the copper recovery due to a portion
of the available gold being associated with non-copper sulphide mineralization (typically pyrite). These sulphides, which
are available in the tailings materials can be concentrated by flotation processes to produce a gold bearing concentrate
assaying in the range of 15 to 30 grams per tonne gold. The tailings contain about 3 percent sulphide mineralization by
weight.

With the current price of gold in the range of 1200 dollars per ounce, lower grade gold resources are becoming more
valuable, and this project has many attractive facets which the Company is currently reviewing. For more information see
www.kettleriver.com

www.cmebc.com
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S SULTAN MINERALS INC.

SUL: TSV SLMLFPK SULTAN MINERALS DEFINES SIX KILOMETRE LONG
GEOPHYSICAL ANOMALY - KENA GOLD PROPERTY, BC

Sultan Minerals Inc. has successfully completed an expanded
induced polarization (IP) geophysical survey on its Kena

property, located in British Columbia. The 16-line-kilometre 1P
survey was carried out to help define drill sites within a large, ame

bulk tonnage, porphyry gold-copper target identified in 2009.

Preliminary results from this survey, combined with results
from the 2009 IP survey (see News Releases dated

September 9 and November 19, 2009), shows a continuous /\/ id = L\ U

IP chargeability anomaly trending for an additional 2.5 \ O r 3 $ I S O H
kilometres south of the Gold Mountain and Kena Gold Zones. _

Results are currently being compiled and interpreted in order /4 d ~TN

to define diamond drill targets. y O U r O O rb['&-« p

The Gold Mountain and Kena Gold Zones contain a National . !

Instrument 43-101 compliant resource with a measured and AMEC develops mining projects from
mdpqted resource of 381,000 ounces of gold and an _ concept to closure, providing services
additional inferred resource of 389,000 ounces of gold. This o )

resource estimate is based on 115 drill holes and has an from preliminary studies through to
average grade of 1.0 g/t gold using a cut off grade of 0.50 g/t : - :

gold (see News Release dated June 7, 2004). This resource detglled deSlgn and constructionand
is exposed on surface and remains open along strike and at project management.

depth.

The southern extension of the IP Chargeability anomaly mining@amec.com

trends through the largely untested Kena Copper Zone and
appears to be part of the same geophysical feature that hosts
the gold mineralization. The Kena Copper Zone's
geochemical signature indicates that it has significant copper-
gold porphyry potential (see News Release dated November
3, 2008).

amec.com

The gold and copper-gold mineralization on the Kena
Property is aligned along a strong, deep seated, 10-kilometre
long structure identified by prior airborne geophysics. This
recent ground IP survey has confirmed that the mineralization
found in the northern 6000 metres of the property is related to
continuous geophysical features. Therefore, Sultan is hopeful
that expansion drilling along the six kilometre strike of the
mineralized zones will substantially increase the current
resource estimate.

A 1500-metre diamond drilling program is planned to
commence upon completion of the geophysical modeling and
data compilation, which Sultan anticipates will be completed
in approximately 3 weeks.

Linda Dandy, P.Geo., is the project supervisor and "Qualified
Person" for the purpose of National Instrument 43-101, who
has reviewed and verified the contents of this news release.

For more information see: www.sultanminerals.com

www.cmebc.com
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KLONDIKE GOLD CORT. | ONDIKE GOLD CORP. INTERSECTS 19.44 G/T GOLD OVER 3.45 METERS
(0.63 OPT GOLD/11.3 FEET) ON CLUBINE PROPERTY

Klondike Gold Corp. has received assay results from the last eight holes drilled in late 2009 on its wholly owned Clubine
gold property. The property is located approximately five kilometres north of Salmo in southeastern British Columbia.
Please see the location map which will be available shortly on the company website.

"We are encouraged with our success in confirming both the grade and continuity of the gold/silver/copper veins at the
Clubine property and will continue to focus company exploration efforts at testing for extensions of known mineralized
zones," comments company president, Richard Hughes. "We are currently ramping up to begin the second drill phase of
the program at the property and will be providing an update in the near future."

Of the total nine holes drilled, six holes successfully intersected the project target zone, and the remaining three holes
intersected a dike and returned insignificant values. The assay table is attached to the news release. Please refer to the
drill hole plan map on the company website for drill hole locations. The drilling program is considered successful and the
company is preparing for a follow-up program.

Proposed exploration for the 2010 field season includes additional diamond drilling, generally along strike to the north and
to depth, in order to determine extent and continuity of known gold veins. A drill contract has been signed with Black Hawk
Drilling and permits have been applied for and are expected soon.

The mineralization at Clubine is hosted in a shear zone containing lenses of quartz and quartz-carbonate, and gold-base-
metal veins. Clubine is similar to a class of gold-base-metal, quartz-carbonate veins, related to major shear zones, that
worldwide are a major source of gold. They are typically relatively thin, but continuous along strike and to depth. The nine
relatively shallow holes were drilled on the property to test a steeply dipping, north-trending zone characterized by quartz
veining, sulphide mineralization and locally high gold and silver content. The drill program covered an area of
approximately 120 metres north-south by 100 metres east-west.

Analyses of mineralized sections of drill core are shown in an attached table. Unless otherwise indicated gold analyses
are done by fire assay metallics and silver and copper by ICP-ES. Reported vein widths are apparent widths; as the vein
dips 60 to 70 degrees east, true widths are less than reported widths.

DIAMOND DRILL HOLE ASSAYS OF MINERALIZED ZONES, CLUBINE PROPERTY

Drill hole From metre To metre Width metre Au g/t Ag g/t Cu %
CB09-1 50.24 50.29 0.05 6.35 15 0.52
54.24 54.49 0.25 6.92 22.2 0.53
54.49 54.69 0.2 148.41 203(1) 2.28
54.69 54.96 0.27 15.45 37.2 0.96
54.96 56.39 1.43 0.00 0.001 0.00
56.39 56.75 0.36 79.25 110(1) 0.01
56.75 57.47 0.72 0.00 0.001 0.00
57.47 57.69 0.22 13.36 30.5 0.76
CB09-2 52.2 52.36 0.16 2.79 5.8 0.21
53.98 54.11 0.13 1.85 3 0.07
CB09-3 53.82 54.3 0.48 11.49 29.1 0.66
60.35 60.59 0.24 11.00 59 0.74
CB09-5 28.96 29.96 1 0.457(1) 1.4 0.02
CB09-7 69.64 69.83 0.19 9.74 34.9 0.46
CB09-8 67.53 68.15 0.62 1.64(1) 9.8 0.19
71.32 71.43 0.11 35.59 30.5 0.29
CB09-0 64.07 64.3 0.23 3.40 9 0.19
64.3 64.47 0.17 12.26 254 0.41
64.47 66.03 1.56 0.00 0.001 0.00
66.03 66.24 0.21 27.26 93 2.82
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Au analyses (1): Acme Analytical Laboratories, Fire assay (Group G6)
Ag analyses: Acme Analytical Laboratories, ICP-ES (Group 1D)

Ag analyses (1): Acme Analytical Laboratories, Fire assay (Group G6)
Cu analyses: Acme Analytical Laboratories, ICP-ES (Group 1D)

Cu analyses (%): Acme Analytical Laboratories, assay (Group 7AR)

Clubine is a past producer that recovered 123,293 of gold (33.54 g/t Au grade) and 239,463 grams of silver (65 g/t Ag
grade) from 3676 tonnes mined in the late 1930s. Six levels over 75m vertical were worked intermittently. Exploration
work at that time consisted of several exploration and production drifts that followed the shear-vein structure, from
surface, through strike lengths of up to approximately 90 meters.

The qualified person for the purpose of National Instrument 43-101 is Dr. Trygve Hoy, PhD, P.Eng., who has read and
agreed with the technical information in this news release. For more information see www.klondikegoldcorp.com
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